Enterprise Information with respect to the
Micro, Small and Medium Enterprises Development Act, 2006
(APPLICABLE FOR INDIAN BIDDERS ONLY)

Bidder may be aware that a new Act “Micro, Small and Medium Enterprises Development Act
2006” (‘MSMED’) has come into force from 2 October 2006, which has repeated the provisions
of the old Act regarding Small Scale Industrial undertakings.

As per the MSMED Act, enterprises engaged in the manufacture/production of goods or
rendering/providing of services are to be classified into Micro, Small and Medium enterprises
based on the investment in plant and machinery/equipment.

The term enterprises stated in the above paragraph includes Proprietorship, Hindu undivided
family, Association of persons, Cooperative Society, Partnership firms, undertaking or any other
legal entity.

For the ready reference the definition of Micro, Small and Medium enterprises is given below:

Classification of enterprises engaged in:

a) manufacture or production of goods pertaining to any industry specified in the First
Schedule to the Industries (Development and Regulation) Act 1951 as

Nature of enterprise Investment in plant & machinery (#)

Micro Does not exceed INR 25 Lac

Small More than INR 25 Lac but does not exceed INR 5 Crores
Medium More than INR 5 Crore but does not exceed INR 10 Crores

b) providing or rendering services

Nature of Enterprise Investment in equipment

Micro Does not exceed INR 10 Lac

Small More than INR 10 Lac but does not exceed INR 2 Crores
Medium More than INR 2 Crore but does not exceed INR 5

(#) In calculating the investment in plant & machinery, the cost of pollution control, research
and development, industrial safety devices and such other items as may be specified will
be excluded

() Based on the investment criterion mentioned above, Bidder to confirm whether their
enterprise is a Micro/Small/Medium enterprise as follows:

“We (Bidder) confirm that we are a micro /small / medium enterprise under the
MSMED Act 2006.” (Please strike off whichever status is not applicable)
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Please note that if Bidder do not provide the above confirmation in Bid Document
then it will be presumed that they do not qualify as a micro or small enterprise
under the MSMED Act 2006.

(I)  Further, with respect to micro and small enterprises, the MSMED Act defines the term
‘supplier’ as an enterprise which has filed a memorandum with the authority specified by
the respective State Government.

If the Bidder is a micro / small enterprise and have filed a memorandum with the specified
authority, then Bidder to confirm the following:

“We ( Bidder) are a supplier within the definition of section 2(n) of the MSMED Act
(Yes/No).”

If the response to the above is ‘Yes”, Bidder to provide Purchaser a copy of the Entrepreneurs
Memorandum (EM) filed with the authority specified by the respective State Government.

If the confirmation is not furnished in Bid Document, it will be presumed that the Bidder
is not a supplier under the MSMED Act. Further if Bidder do not provide the evidence in
terms of the EM, Bidder will not be considered as a supplier.

(SIGNATURE & STAMP OF THE BIDDER)
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